INTRODUCTION
The International Monetary Fund (IMF) defines globalization as broader and deeper integration, ... the growing economic interdependence of countries worldwide through the increasing volume and variety of cross-border transactions in goods and services and of international capital flows, and also through the more rapid and widespread diffusion of technology.
( IMF, 1997, p. 45) While there have been dramatic increases in international economic integration during last 30 years, change has been particularly intense over the last decade. During this period (roughly the mid-1980s to the mid-1990s) trade grew twice as fast as world output, foreign direct investment three times as fast, and cross-border trade in shares ten times as fast (The Economist, 1997, p. 79) .
Integration of markets has expanded opportunities for developing countries. Participation in international trade' ... improves resource allocation, enhances efficiency by increasing competition among firms, and induces learning and technology transfer, thus facilitating growth' (World Bank, 1996, pp. 3, 4) . One cannot, however, consider the developing world as a coherent whole. While many countries have experienced considerable economic growth and development over the past three decades -indeed several are now 'newly industrialized' -large Development after Industrialization numbers have grown relatively and absolutely poorer. While many have been further integrated into the world economy, others have been marginalized.
The IMF presents some striking and disturbing data, in a recent World Economic Outlook (IMF, 1997) . Using GNP/capita, 108 nonoil-producing developing countries were arrayed across five income brackets or quintiles. In 1965, 52 fell in the lowest quintile. Three decades later, that number had increased to 84. The IMF concludes:
[S]imply put, over the past thirty years the vast majority of the developing countries ... have either stayed in the lowest-income quintile or fallen into that quintile from a relatively higher position. Moreover, there are now fewer middle-income developing countries and upward mobility of countries seems to have fallen over time. (IMF, 1997, pp. 77-8) While the IMF data show relative rather than absolute increases in poverty, increased polarization of wealth and poverty and increased global economic integration have occurred concurrently. There is some indication that the growth of poverty is actually accelerating over time. The UNDP reports that while 200 million people saw their per capita incomes fall from 1965-80, over one billion did so from 1980-93. In 70 developing countries, average incomes are less than they were in 1980 (quoted in Castells, 1998, p. 81). Many developing countries became less integrated into the world economy over the last decade. The ratio of trade to GDP fell in 44 of 93 countries in a World Bank sample and, despite dramatic overall gains, the ratio of foreign direct investment (FDI) to GDP fell in over one-third (World Bank, 1996, p. 20) .
While correlation certainly does not imply causality, large parts of the developing world are not benefiting from increased economic integration and globalization. The past three decades have seen dramatic increases in both globalization and polarization, in economic integration and an increasing maldistribution of income and wealth. This chapter will explore the relationship between globalization and development, focusing on the impact of the information revolution on developing countries. While electronic integration and digitalization of the world economy is but one aspect of globalization, it may well be the most significant: in large part it is what differentiates the late twentieth century global economy from international world economies of the past (Kobrin, 1997, 1998 ). The chapter begins by
